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Recent economic developments and 
outlook

Collecting more and spending better 
for inclusive growth



How is the health of the Indonesian 
economy?
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thanks to higher machinery purchases
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Ada apa dengan

Konsumsi
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What is the matter with 
consumption? ƿPart 3

Rp



Private consumption growth was slightly below its 
10-year average but well above pre-2008 levels
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The effects of inflation and the Rupiah, key drivers 
of consumption, often come with a lag
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A depreciation in the exchange rate has a negative 
impact on private consumption after four quarters

Quarters since the shock

Consumption growth declines 4 

quarters after the depreciation

Quarters since the shock

An increase in inflation has a negative effect on 
private consumption growth in the following quarter

Change in log difference in private consumption growth

Consumption growth declines the 

quarter after the rise in inflation 



Are debt levels too high?


